


What Happened to Property Tax 
in 2018

 Engrossed House Bill 2242 passed the legislature in 2017 
increasing the state school levy to comply with the 
Supreme Court decision in McCleary vs. State of 
Washington

 For Skagit County that increased the state levy amount 
from $33.4 million to $50.9 million, an increase of 
52.5% from 2017

 Several local levies passed in 2017 affecting portions of 
the county

 Assessed property values increased county-wide 
approximately 8% 



Percentage Tax Increase by Region*

Total tax increase generated compared to 2017 



Tax Statement Examples

 The following examples of tax statements show the 
difference in tax amounts for each tax district in the 
respective tax areas represented

 At the bottom is the overall percentage increase from 
2017 to 2018 after summing voted levies with non-voted 
levies for each year

 The percentage shown at the top represents what the 
percentage increase would be if the new state school 
levy is excluded (highlighted with arrow)

 Those increases reflect some of the local levy increases 
and value increases above the average  



2018 Rural Mount Vernon Example
Increase w/o EHB 2242 is 7%



2018 Anacortes Example
Increase w/o EHB 2242 is 4%



2018 Burlington Example
Increase w/o EHB 2242 is 13%



State Levy 2017 vs. 2018

State levy 2017 2018 Part 1 2018 Part 2** 2018 Total

Value* $16,382,861,781 $17,695,717,325 $17,461,427,342         

Levy $33,391,967 $33,056,375 $17,876,914 $50,933,289

Rate $2.04 $1.87 $1.02 $2.89

*   Total taxable value for county
**  Value adjusted for exempt seniors



Single Property State Levy* 

Year 2017 2018 Part 1 2018 Part 2 2018 Total

Property value $277,400 $300,000 $300,000

State levy rate 2.04 1.87 1.02

State tax amount $565 $561 $306 $867

* Randomly selected property example



Local Levy Changes for 2018

 Most local tax districts are limited to a one percent 
increase from their previous highest lawful levy, plus 
new construction and increases in state assessed 
utilities

 Local tax districts can increase their tax revenue by a 
vote of the citizens within their district to lift the levy 
limit (lid lift)

 In some cases tax districts that take less than their 
highest lawful levy in a prior year can use that reserve 
to increase their levy capacity the next year 



Local Levies Passed by Voters in 
2017 for 2018 Collection

Tax District Ballot Measure Rate Increase*

Fire District 6 Levy lid lift $0.28 

Island Hospital Levy lid lift $0.31 

Anacortes School District Increase construction bond $0.07 

Burlington School District Supplement M&O levy $0 

La Conner School District M&O levy increase $0.31 

Non-voted levy increase

Fire District 12 Used available levy capacity $0.12 

* per $1,000 of assessed value
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Property Values

 2018 property taxes are based on assessed values 
effective as of January 1, 2017

 County-wide assessed values increased approximately 
8%. Increases on individual properties vary based on 
location, physical changes and market classification

 Properties in the La Conner and Conway School Districts 
were re-appraised in 2017 as part of the six-year 
revaluation cycle. Many properties had more significant 
value increases



Breakdown of Assessed Value Increase
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Basis of Assessed Value Increase

 Property appraisals in Conway and La Conner school 
districts

 Annual ratio study of assessed value to selling price on 
valid transactions county wide (statistical update)

 New construction value for period from August 1, 2016 
through July 31, 2017, totaling $265,529,049

 Increase in state assessed utilities, $27,559,666 for 2017  



2017 Ratio Study
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In Conclusion

 Intent of EHB 2242 to comply with State Supreme Court 
decision McCleary vs. State of Washington to adequately 
fund state schools

 2017 state legislature elected to use property tax as 
means to comply by increasing the state school levy to a 
rate of $2.70 for four years

 All local school levies remain as approved by voters for 
2018 with limits applied to operation levies for years 
2019-2021. Result was extreme one-year increase

 2018 state legislature is working to reverse the increase 
in the state school levy as a result of public outcry 



State Legislature Contacts 
for Skagit County

District 40 Legislators District 10 Legislators District 39 Legislators

Senator Kevin Ranker Senator Barbara F. Bailey Senator Keith Wagoner

E-mail: Kevin.Ranker@leg.wa.gov E-mail: Barbara.Bailey@leg.wa.gov E-mail: Keith.Wagoner@leg.wa.gov

Telephone: (360) 786-7678 Telephone: (360) 786-7618 Telephone: (360) 786-7676

Representative Kristine Lytton Representative Norma Smith Representative Dan Kristiansen

E-mail: Kristine.Lytton@leg.wa.gov E-mail: Norma.Smith@leg.wa.gov E-mail: Dan.Kristiansen@leg.wa.gov

Telephone: (360) 786-7800 Telephone: (360) 786-7884 Telephone: (360) 786-7967

Representative Jeff Morris Representative Dave Hayes Representative Carolyn Eslick

E-mail: Jeff.Morris@leg.wa.gov E-mail: Dave.Hayes@leg.wa.gov E-mail: Carolyn.Eslick@leg.wa.gov

Telephone: (360) 786-7970 Telephone: (360) 786-7914 Telephone: (360) 786-7816
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